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Overview

With the ultimate goal of creating an advanced society in the Kingdom,
proficient in science & technology, the Life Sciences will pave the way for the
nati onds devel opment a'ned Lifef Sctence enduspy, ogr e s s .
encompassing all commercial applications of branches of science that study

living organisms, is one of the most technology -intensive industries in the

world, driven by major and continuous investments in research and
development (R&D). We at SAGIA believe that Life Sciences have the potential

to be a leading industry and economic driver serving as a catalyst for

stimulating the modernization of the Saudi economy and social system, while

addressing the most pressing economic and social challenges currently facing

the Kingdom. The Life Sciences have the potential to shape the lives of

mankind from countless facets, with biotechnology one of the greatest

intellectual invest ments of todayodos worl d. This al
worth over $1.7 trillion annually is dramatically on the rise as we are drawing

on its capabilities to tackle the mounting challenges humanity is facing today.

Several initiatives are underway, p oising Saudi Arabia poised to have a leading

role in this major global industry.

Estimated Size of the Life Science Industry By Category, 2008

2,000 -
1.800 A 134 72 _______L ______
16001 450 [ 0.21%
_______ [
1,400 - 8% - Salesof Marine
. Market value of biotech Blotechnology-derived
a 1,200 - crops combined with products
(m] global crop prolection
3 1,000 - market?
Markef value of chemicals
800 - denved ufilizing biological
o Processes
600 { [IRIAL
As defined by Datamonitor?
400 - (medical devices, pharma,
— andbiolech) and Wood
200 4 Mackenzie (animal health)
0 -

Red White Green Blue Total



Life sciences is a trillion dollar global industry and is expected to exhibit
further strong growth in the future

Estimated Global Market Sizes, Estimated Growth of the Life Sciences Market,
Life Sciences vs. Oil & Gas, 2008 2008-2013E
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Current Activities

The Government of Saudi Arabia has committed to establishing a knowledge-
based economyin the Kingdom by 2020 with focus on strategic sectors selected
as economic drivers. Its Eighth Development Plan has placed new levels of
emphasis on diversfying the oil -based economy of the Kingdom by developing
science and technology capabilities. Saudi Arabia has set plans to become the
premier Life Sciences center in the Middle East , above all establishing a strong
R&D culture. The following are currentl y underway in order to make this a
successful initiative :

A The Saudi government has committed to Life Sciences Sector as a key
economic driver throu gh Public-Private Partnerships and vast R&D
funding.

A King Abdulaziz City for Science and Technology (KACST) which
coordinates science and technology in the Kingdom Endowed with SR8
billion for research .

A The brand new King Abdullah University for Science and Technology
(KAUST) opening its doors in the fall of 2009, is set to be one of the
most attractive and outstanding scientific centres in the world , with a
$14 billion investment & $4 billion on infrastructure and $10 billion
allocated for Science & Technology endowments.



Strategy

SAGIA is embarkingon a major initiative to promote and nurture  Life Science

industry in the Kingdom. After a deep

advantages in the Life Sciences, the creation of a supportive regulatory
framework benchmarked to international best pr actice and the development of
unique value propositions for each segment, the sector is ripe for investment

and growth. Ul t i mat el vy, SAGI A6s vision is

biotechnology, research and development that will ensure knowledge tran sfer
and allow Saudi Arabia to lead the region in biotechnology applications. The
Economic Cities will be at the forefront of the Life Science strategy, with the

establishment of world-class life science and biotech parks planned for each
city,inlinewit h the cityds offering

Opportunities for Investors

Not only does Saudi Arabia boast a clear global energy advantage and strategic
position as a hub between the East and West, the demand and opportunity of
the biggest market in the GCC for a thriving Life Science industry are
outstanding. We have identified specific investment opportunities in the Life
Sciences Sector in Saudi Arabia, based on the suitability with existing
conditions in the Kingdom, such as demand and competition, as well as the
value brought to Saudi Arabia, such as level of innovation, growth , value
creation and employment.
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Process to identify investors
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As is well established, t he Life Science industry is segmented into five color-
coded business categories - Red, White, Green, Blue and Grey - the major
opportunities of which in the Kingdom have been identified as follows:

Red Life Sciences, consisting of commercialization and manufacturing of
pharmaceutical, biotechnology, medical and diagnostic products designed to
improve human health, there lies great opportunity in manufacturing
pharmaceutic als and medical devices locally.

Rationale for Investing in Red Life Sciences :

A Saudi has by far the largest market in the GCC with $1. 89 billion of
pharmaceutical sales and $500 million of medical device sales and can
serve as a launch pad to 250 million customers in the MENA region, with
a pharmaceutical market valued at over $16 .8 billion and a medical
devices market of over $2 .6 billion .
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Imports account for 90% of the Saudi pharmaceuticals market and 98% of
the medical devices market. There are only 9 local pharmaceutical
manufacturers currently in the Kingdom.

There is an alarmingly high prevalence of diabetes, hepatitis, breast
cancer, obesity and genetic disorders.

Over 30% of the Saudi population suffers from diabetes, making demand
for drugs and services extremely high (i.e. insulin).

Unusually high rate of congenital disorders due to inter -marriages makes
the Saudi population valuable for genetic research.



